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SUBJECTGC 1974 PROSPECTS FOR GUYANA REYNOLDS MINES NOT BRIGHT 
REF: GEORGETOWN 1883, DEC 28, 1973 

1. IN HIS ANNUAL NEW YEAR'S MESSAGETO THE NATION, PRIME 
MINISTER FORBES BURNHAM MADE FOLLOWING REFERENCE TO REYNOLDS: 
"INCIDENTALLY I SHOULD TELL YOU THAT ON FRIDAY LAST THE 
MINISTER OF ENERGY AND NATURAL RESOURCES BEGAN NEGOTIATIONS 
WITH REYNOLDS WITH A VIEW TO BRINGING UNDER NATIONAL 
OWNERSHIP AND CONTROL THAT COMPANY'S OPERATIONS IN GUYANA." 
(UNDERLINING ADDED.) 

2. REYNOLDS' LOCAL MANAGER PROFESSES SURPRISE AND CONCERN 
OVER APPARENT 

FINALITY OF PRIME MINISTER'S WORDS, WHICH 
WOULD APPEAR LEAVE LITTLE ROOM FOR MANEUVERING. 

3. LAST FRIDAY'S MEETING REPORTEDLY INCONCLUSIVE, WITH 
MINISTER OF ENERGY AND NATURAL RESOURCES JACK BEING VAGUE 
AND EVASIVE ABOUT WHERE GOG WANTED TO GO .WHEN ASKED 
WHETHER THERE WAS REALLY ANYTHING TO NEGOTIATE, JACK SAID 
TO HAVE REPLIED "YES-PARTICIPATION OR COMPENSATION." MOST 
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DISCUSSIONS OF FOUR-POINT AGENDA FOR NEGOTIATIONS (MODELS 
OF PARTICIPATION, VALUATION, FUTURE MEETINGS AND ONE 
HEADING WHICH MANAGER CLAIMS BE UNABLE RECALL) AND SEVENTEEN 
REQUESTS BY GOG FOR INFORMATION FROM COMPANY SUCH AS ON 
ACTUAL MINING COSTS, RESULTS OF EXPLORATION, FUTURE 
MINING PLANS. COMPANY WILL ASSEMBLE MOST OF DATA 
REQUESTED BETWEEN NOW AND FEB 5, WHEN MEETING OF COMPANY 
OFFICIALS FROM HEADQUARTERS WITH GOG TENTATIVELY SET. 

4. COMMENT. WE AGREE THAT APPARENT FINALITY OF PRIME 
MINISTER'S NEW YEAR'S REFERENCE TO REYNOLDS DISAPPOINTING. 

WE STILL HAVE IMPRESSION, HOWEVER, THAT OTHERS INVOLVED, 

SUCH AS MINISTER JACK. WOULD WELCOME PROPOSALS FROM 
COMPANY FOR FORMS OF PARTICIPATION SHORT OF TOTAL 
NATIONALIZATION AND THAT SINCERE NEGOTIATIONS NOT 
NECESSARILY FORECLOSED. KING 
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